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SUBJECT: ORVILLE FREEMAN'S SPEECH ON INVESTMENT 

REF: BOMBAY 2266 

1 . ORVILLE FREEMAN'S SPEECH AT THE INDO- AMERICAN CHAMBER OF COMM 
ERCE LUNCHEON ON SEPTEMBER 1 1 FEATURED A SHARP INDICTMENT OF GOI 
POLICIES ON INVESTMENT AS THEY AFFECT BOTH LARGE INDIAN BUSINESS 
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HOUSES AND MULTINATIONAL CORPORATIONS. FREEMAN SAID THAT IN EFFECT 
GOI INVESTMENT POLICIES ARE A FORM OF "REVERSE CASTEISM", DIS- 
CRIMINATING AGAINST BIG BUSINESS AND COSTING INDIA THE BENEFITS 
THAT WOULD STEM FROM MAKING BIG BUSINESS A FULL PARTNER IN THE 
ECONOMIC DEVELOPMENT PROCESS. 

2. THIS HARDHITTING SPEECH WAS GIVEN BROAD AND PROMINENT COVER 
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AGE IN THE SEPTEMBER 12 MORNING BOMBAY PAPERS. THE TIMES OF INDIA 
GAVE IT THREE COLUMN LEAD AT TOP OF THE FRONTPAGE AND THE INDIAN 
EXPRESS FEATURED IT ON THE INSIDE PAGE WHERE MOST SEMI-ANALYTICAL 
PIECES APPEAR. THEY PLAYED UP FREEMAN'S ATTACKS ON GOI INVESTMENT 
POLICIES. 

3. FREEMAN BALANCED HIS ATTACK ON GOVERNMENT'S INVESTMENT POLICY 
TOWARD BIG BUSINESS WITH PRAISE FOR THE GOVERNMENT'S EMPHASIS ON 
RURAL DEVELOPMENT. HE ALSO APPLAUDED THE GAINS IN FOREIGN EXCHANGE 
RESERVES, GRAIN PRODUCTION AND DEVELOPMENT OF OIL AND GAS RESOURCES. 
NEVERTHELESS, AS HE UNDOUBTEDLY INTENDED, THE THRUST OF 

HIS SPEECH WAS CRITICAL OF GOI INCLINATIONS AND RESULTS. 

4. COMMENT: THIS SPEECH WAS WELCOMED BY THE HAWKS IN 

THE BUSINESS COMMUNITY WHO FEEL THAT THE GOVERNMENT RECORD 
IN THE FACE OF ECONOMIC STAGNATION IS SO POOR AS TO BORDER 
ON THE DISGRACEFUL. MANY TOP INDIAN BUSINESS LEADERS HAD 
URGED FREEMAN TO SPEAK OUT AND "TELL IT AS IT IS." IN 
THEIR VIEW INDIAN POLITICIANS ARE SO CONVINCED THAT VOTES 
LIE IN AN ANTI-BUSINESS POSTURE THAT ONLY THE SHARPEST 
PRESENTATION OF AN OPPOSITE POINT OF VIEW WILL HAVE AN 
EFFECT ON THEM. 

5. WHILE ALMOST EVERYONE IN THE BUSINESS COMMUNITY IN 

BOMBAY BELIEVES THAT THE GOVERNMENT INVESTMENT INVESTMENT POLICIES 
ARE SADLY WANTING, MANY DOUBT THE EFFICIACY OR THE WISDOM 
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OF THE LINE FREEMAN PROPAGATES. THEY BELIEVE THAT SUCH 
REMARKS ONLY PROVOKE COUNTER-RETORTS WHICH ESCALATE THE RHETORIC 
AND WORSEN THE PROBLEM OF COMMUNICATION BETWEEN GOVERNMENT AND 
BUSINESS. IN AT LEAST ONE RESPECT THEY MAY BE RIGHT. FREEMAN'S 
STRESS ON COMPETITION FOR FOREIGN INVESTMENT MAKES IT APPEAR THAT 
HE BELIEVES THERE IS A FUND OF FOREIGN INVESTMENT FLOATING AROUND 
THE WORLD LOOKING FOR OUTLETS. HIS PRESENTATION MAKES IT APPEAR 
THAT THE RECEIVERS OF THIS FUND ARE THOSE WHO COMPETE MOST 
EFFECTIVELY FOR IT. THIS OF COURSE IS AN OVER-SIMPLIFICATION. 

MONEY NOT INVESTED IN INDIA MAY SIMPLY STAY IN THE COUNTRY OF ITS 
ORIGIN RATHER THAN GOING ELSEWHERE. MANY FOREIGN INVESTERS ARE 
INTERESTED IN INDIA FOR ITS OWN SAKE: BECAUSE OF THE SIZE OF 
THE MARKET; THEIR DESIRE TO HAVE THEIR OWN PRODUCTS IN EVERY 
LARGE MARKET; AND THEIR WISH TO MAINTAIN A MARKET SHARE WORLDWIDE. 
THESE COMPANIES WILL INVEST WHENEVER MINIMAL CONDITIONS ARE SATIS- 
FIED. UNFORTUNATELY THE EVIDENCE IS ABUNDANT THAT INDIA DOES NOT 
EVEN MEET MINIMAL REQUIREMENTS. 

6. THE POINT THAT THE CONGEN WOULD MAKE IS THAT INDIANS ARE 
PUT OFF BY EMPHASIS ON COMPETITION FOR INVESTMENT FUNDS. THE 
IDEA THAT THEY NEED TO GET DOWN INTO A PIT AND SCURRY AROUND TO 
DIVERT FUNDS FROM COUNTRIES LIKE SINGAPORE, THAILAND AND KOREA, IS 
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NOT AT ALL ATTRACTIVE TO THEM. THEY ARE MUCH MORE RECEPTIVE TO 
ARGUMENTS EXPRESSED IN TERMS OF BENEFITS IN FORM OF ECONOMIC 
GROWTH FROM FOREIGN INVESTMENT. IN TALKING ABOUT OTHER 
COUNTRIES IT IS MORE EFFECTIVE SIMPLY TO NOTE THAT MANY RECIPIENTS 
OF FOREIGN INVESTMENT HAVE HIGHER GROWTH RATES THAN INDIA. 

COURTNEY 
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